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Risk Management and Margin Collection Policy

Trade exposure risk:

An integrated risk management mechanism has many constituents. The following policy deals with the trade exposure risk only.

Policy:

No Account shall be opened without KYC and all documents and signed for authorization. This responsibility is of Mr. Milan Shah 
Executing a trade is one of the fundamental risk origination points and the most effective tool for managing this risk is to have a strong initial margin system.

The initial margin may be in the form of margin deposits or shares transferred into our depository account. Hence initial margin deposit should be collected from every client while registration along with the Know Your Client (KYC) Form. This collateral Deposit will be used for the purpose of meeting initial margin for the derivative segment.
In case of shares as margin the value of the initial margin shall be computed at the market value of previous day closing price after applying appropriate haircut.

The approved persons for authorizing these standard policies are

Mr. Amit K. Jasani, Mr. Narendra K. Jasani and Mr. Suketu R. Modi
The debit balance for any given settlement should be paid by all the clients by the settlement day. If any debit balance remains outstanding at the end of settlement day, the amount outstanding shall be deducted from the initial margin deposit of that client. The responsibility for follow up and collection of debit balances of Mr. Suketu R. Modi 
If any client continues to have a debit balance after adjusting the initial margin deposit for a period exceeding one month, then no fresh trades shall be executed for the client except squaring off the existing positions.

No Shares should be transferred to clients respective DP accounts unless all outstanding debits are cleared.

Our business managers have opined that provision must be made to accommodate trades in the Cash Segment to be backed by collection of shares towards sales obligation or money to be paid towards pre pay in. 
Hence in respect of Cash Segment 

All clients sales obligation will be followed by a delivery of shares on the trade day or if a transaction is of high value nature then before the inception of trade.

All clients purchase obligation will be followed by an amount of pre pay in in reasonable limits and if any transaction is of high value nature then Pre Pay In of fund will be called.

All such responsibilities of Margin Collection will be lying with Mr. Suketu R. Modi
If any client has defaulted with initial margin deposit requirement and has a debit balance then no fresh trades shall be executed for the client except squaring off the existing positions.

Any deviation from any of the above stated norms shall be approved jointly by
Mr. Amit K. Jasani, Mr. Narendra K. Jasani and Mr. Suketu R. Modi
For & on behalf of the board of
Amit Jasani Financial Services Pvt. Ltd. 
